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NOTICE OF FILING OF
SUMMARIES OF STAFF WITNESS
TESTIMONY

On May 16, 2007, the Administrative Law Judge Jane L. Rodder issued a Procedural Order

12 ("Order") setting the schedule in this matter. The Order scheduled the hearing date in this matter

13 on January 30, 2008. The Order further directed that summaries of the pre-filed testimony of each

14 witness be provided "at least two working days before the witness is scheduled to testify

Staff hereby provides summaries of the testimony of each of its witnesses, which are

16 attached as Exhibits to this filing, as follows

Exhibit l, Staff witness Jerry Anderson

Exhibit 2. Staff witness Gerald Becker

Exhibit 3. Staff witness Pram Bahl, and

Exhibit 4, Staff witness William Musgrove

Copies of these summaries are being sent electronically with this filing

this 28"' day of January, 2008RESPECTFULLY SUBMITTED
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By . o»\_.
Kevln O. Torrey
Attorney, Legal Divjéio
1200 West Washingtlc'H'1
Phoenix. Arizona 85007
(602) 542-3402
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Origina l copies  of the  foregoing
file d this 28 day of January, 2008, with
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Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

5 Cagy of the  foregoing ma iled this
28' day of Janua ry, 2008, to

6

7

8

John Wallace
Grand Canyon Sta te  Electric Coopera tive  Assn. Inc
120 North 44"' S tree t, Suite  100
Phoenix, AZ 85034
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Exhibit 1



SUMMARY OF TESTIMONY

OF

JERRY D. ANDERSON

PUBLIC UTILITIES ANALYST V

UTILITIES DWISION

ARIZONA CORPORATION COMMISSION

J a nua ry 28, 2008



Dire ct Te s timony:

Staff' s  direct testimony addresses e ight main topics .

BAS E COS T OF P URCHAS ED P OWER - S ta ff recommends  tha t Graham County Electric
Coopera tive 's  ("Graham") Purchased Power Adjus tor ("PPA") ra te  be  re se t from its  current leve l
of $0.018000 to zero, and that Graham's base  cost of purchased power be  rese t from the  current
le ve l of $0.060034 to $0.076509 pe r kph.

Sta ff offe rs  suggestions  on how Graham might
more  e ffective ly manage  its  PPA ra te  in the  future  and recommends a  new threshold leve l of
$350,000 over-collected or under-collected for two consecutive  months .

P URCHAS ED P OWER ADJ US TOR IS S UES

DE MAND-S IDE  MANAG E ME NT C O S T R E C O VE R Y - S ta ff does not recommend any
Demand-S ide  Management ("DSM") programs be  orde red for Graham a t this  time . However,
Staff recommends a  DSM adjustment mechanism be se t up in this  case  so that the  Cooperative
will have  such a  mechanism in place  if DSM activitie s  a re  manda ted or otherwise  undertaken by
Graham in the  future .

RENEWABLES  P ROGRAMS  COS T RECOVERY - Sta ff recommends tha t Graham's  EPS
surcharge  become an adjustor mechanism in order to provide  the  Coopera tive  with more
fle xibility.

Q UALIF IE D F AC ILITY TAR IF F S - S ta ff recommends changes  to the  wording of Graham's
Qua lified Facility ("QF") ta riffs  in an a ttempt to s tanda rdize  the  wording a s  much as  poss ible
among various coopera tives .

RULE S  AND RE G ULATIO NS - Staff recommends changes to Graham's Rules and
Regula tions  to conform to its  recommenda tions  regarding the  Line  Extens ion Tariff and Hook-up
Fees.

LINE  E XTE NS IO N TAR IF F - S ta ff re comme nds  tha t Gra ha m's  100 foot tre e  line  e xte ns ion
a llowance  be  e limina ted. S ta ff a lso offe rs  a  re commenda tion to ensure  the  new policy would be
imple me nte d in a  ma nne r tha t e ns ure s  e quita ble  tre a tme nt of Gra ha m's  cus tome rs  during the
tra ns ition.

HOOK-UP  FE E S - S ta ff re comme nds  tha t Gra ha ln's  re que s t for a  $1,000 pe r se rvice  hook-up
fee  be  denied a t this  time.



Exhibit 2



SUMMARY OF TESTIMONY

OF

GERALD BECKER

PUBLIC UTILITIES ANALYST V

UTILITIES DIVISION

ARIZONA CORPORATION COMMISSION

J a nua ry 28, 2008



Dire ct Te s timony:

G ra h a m Co u n ty E le c tric  Co o p e ra tive ,  In c .  - ("G CE C" o r "Co o p e ra tive ") is  a  n o n p ro fit
coope ra tive  corpora tion tha t provide d e le ctric s e rvice  to a pproxima te ly 9,400 cus tome rs  during
the  test year ended September 30, 2006, in Graham County, Arizona .

On April 11, 2007, GCEC filed an applica tion for a  pe rmanent ra te  increase . The  Company s ta tes
tha t it incurred an adjus ted te s t yea r opera ting margin of $1,919,155 Present activity re sulted in a
times  inte res t ea rned ra tio ("TIER") of nega tive  0.13 and a  DSC of 0.62.

GCEC propos e d  a  $2 ,909 ,075, or 22 .89  pe rce nt, re ve nue  incre a s e  from $12,709,081 to
$15,618,875. The  increa se  re flects  re se tting applica tion of the  fue l adjus tor ra te  to ze ro and this
accounts  for $1,154,269 or 9.08 pe rcent of the  tota l increa se  reques ted. The  proposed revenue
incre a s e  would  p roduce  a n  ope ra ting  ma rg in  o f $776 ,635 . The  Coope ra tive 's  re ve nue
requirement produces a  TIER of 1.78 and a  DSC of 2.19.

Sta ffs  revenue  requirement of $15,968,075 represents  an increase  of $1,069,028, or 7.18 percent
of S ta ff adjus ted tes t year revenues  of $14,899,047 which includes  an adjus tment to Base  Cost of
Power revenues  of $2,182,585 and two othe r adjus tments . S ta ff recommended revenue  would
produce  a n ope ra ting ma rgin (a fte r inte re s t e xpe nse  on long-te rm de bt) of $989,921. S ta ff's
revenue  requirement produces a  TIER of 2.00 and a  DSC of 2.38.
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SUMMARY OF TESTIMONY

OF

PREM K. BAHL

ELECTRIC UTILITIES ENGINEER

UTILITIES DIVISION

ARIZONA CORPORATION COMMISSION

J a nua ry 28, 2008



Dire ct Te s timony:

Utilitie s  Divis ion S ta ff's  ("S ta ff") Dire ct te s timony, d is cus s e s  its  re vie w of Gra ha m County
E le c tric  Co o p e ra tive 's  ("G ra h a m," o r "Co o p e ra tive ") e le c trica l s ys te m o p e ra tio n s  a n d
pe rforma nce  a nd Cos t of S e rvice  s tudy for the  ra te  ca se  file d unde r Docke t No. E-01749A-07-
0236, and presents Staff's  conclusions and recommendations.

Ba se d on its  re vie w of Gra dla m's  COS  s tudy, S ta ffs  conclus ions  a nd re comme nda tions  a re  a s
follows :

It is  S ta ff' s  conclus ion tha t Graham:

is  ope ra ting and ma inta ining its  e lectrica l sys tem properly,

is  ca rrying out sys tem improvements , upgrades  and new additions  to mee t
the  curre nt a nd proje cte d  loa d  of the  Coope ra tive  in  a n  e fficie nt a nd
re lia ble  ma nne r. The s e  improve me nts , s ys te m upgra de s  a nd  ne w
construction are  reasonable  and appropria te .

ha s  a cce p ta b le  le ve l o f s ys te m los s e s ,  cons is te n t with  the  indus try
guide lines , and

has  a  sa tis factory record of se rvice  inte rruptions  in the  his toric pe riod from
2003 thnl 2006, re flecting sa tis factory qua lity of se rvice .

S ta ff furthe r concludes  tha t Coopera tive  has  used the  COS mode l for the  bundled
ra te  filin g  a p p ro p ria te ly a n d  c o n s is te n t with  th e  mo d e l a p p ro ve d  b y th e
Commiss ion in the  la s t ra te  filing by the  Coopera tive .

S ta ff furthe r concludes  tha t, based on the  eva lua tion of the  COS mode l utilized by
th e  Co o p e ra tive ,  th e  re s u lts  a re  s a tis fa c to ry,  a n d  in  co mp lia n ce  with  th e
Commis s ion Orde r in De cis ion No. 66382 in tha t Gra ha m ha s  include d S tre e t
Light cla ss  in the  unbundled COS s tudy in this  ra te  filing.

Staff recommends tha t:

Graham should continue  to pursue  the  wooden pole  replacement and tree
trimming program, and other necessary system improvements  and additions
re flected in the  Coopera tive 's  5-yea r Work P lan 2002-2006.

4.

3.

2.

1.

b.

a.

d.

c.

b.

a.

Graham should continue  to use  the  same  COS mode l for the  bundled case
in future  ra te  cases  as  used in this  ra te  filing.
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SUMMARY OF TESTIMONY

OF

WILLIAM H. MUSGROVE

ON BEHALF OF STAFF

UTILITIES DIVISION

ARIZONA CORPORATION COMMISSION

J a nua ry 28, 2008



R a te  C la s s Present $ Proposed $ $ Increase % Increase

Residential $6,042,374 $7,633,380 $1,591,006 26.33%

Irrigation $1,506,994 $1,949,930 $442,936 29.39%

Commercial-Sm. $2,444,997 $3,115,925 $670,928 27.44%

Commercial-Lg. $2,205,543 $2,764,684 $559,141 25.35%

Security Lots . $108,800 $121,659 $12,859 11.82%

Street Lots. $10,435 $12,769 $2.334 22.37%

Totals $12,319,147* $15,570,760* $3,251,613* 26.39%

STAFF PROPOSED
Average

k p h Present Staff Proposed Dollar Percent
Customer Class Per Month Rates Increase Increase
Residential 775 $74.96 $94.54 $19.58 26.13%
Small Commercial 3,161 $284.19 $361 .73 $77.54 27.28%
Large Commercial 186,120 $14,701 .37 $18,431.21 $3,729.84 25.37%
Irrigation 1,916 $190.69 $244.37 $53.69 28.15%
Security Lgt-Sm. (per
It . ) 70 $9.95 $11.13 $1.18 11.82%
Security Lgt-Lg. (per
It . ) 175 $17.51 $20.45 $2.94 16.79%
Street Let-Sm. (per It. 70 $5.83 $6.95 $1.11 19.12%
Street Lgt-Lg. per It. 175 $14.58 $17.36 $2.79 19.12%

GRAHAM COUNTY ELECTRIC COOPERATIVE. INC
DOCKET no. E-01749A-07-0236

Direct  Testimony
Staff'  s direct testimony addresses five main topics

Revenue Allocations and Rate Design
The following table summarizes revenue allocations by rate class

Summary of Revenues from Customer Charges and Sales

*Adjusted for Graham adjustments in the amount of approximately $27,000 and rounding

The following tabulation summarizes rate design by rate class

Summary of Rate Design

WHMg'rahams um (2).doc

1.



Ta riff Cha nges: S ta ff recommended tha t ta riff housekeeping and power requirement changes  he
accepted by the Commiss ion.
Service-Rela ted Charges: S ta ff supports  the elimina tion of delinquent account field collections  to
better protect the safety of Graham's  employees .
Unbundled Ra tes: S ta ff recommended Cormnis s ion approva l of the unbundled ra tes  summarized
in Exhibit WHM-3 .
Bill Es tim a tion Ta riff: S ta ff recommended tha t Graham be required to file a  Bill Es tima tion Tariff
within 30-days  of a  decis ion in this  docket.

WHMgra ha ms um (2).doc
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5.

3.

2.


